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Aftermaths of the Implementation of Modern Monetary Theory

- Increased Economic Disparity and Financial Expansion Caused by an Increase in the
Total Amount of Currency
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English Abstract: We investigated the aftermaths of the implementation of modern monetary
theory (MMT) by focusing on the following three issues: deposit creation by banks, increase in
the total amount of currency, and insufficient circulation of currency. We revealed that the
current implementation of MMT will lead to expanding economic disparity. The expansion of
the government deficit by MMT increases the total amount of currency, which will be
deposited by the wealthy people due to insufficient circulation of currency in the society. As a
consequence, even in Japan with no inflation and interest rate hikes, which is said to be a
successful example of MMT, the economic disparity is still increasing. In the USA, where the
financialization of the economy has progressed, the money issued by deposit creation is loaned.
This results in people’s enormous debts which are securitized to form financial products. Fund
management by these financial products leads to financial expansion and multiplies
exploitation from the real economy, bringing additional profits to the wealthy people. In order
to achieve MMT's original purpose to obtain money for full employment and health care and so
on, it is indispensable to restrict the deposit creation and the increase of currency, and
introduce a sufficient circulation of the government-issued currency.
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Too 1990 4EEELARE, M3 AL TWH Z & EHHREEN 2005 F T M3 & [FEERICHENL
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— DX ) pfEENER S, RESITOHESAEIC L > TRITENZ@ENELIHENT
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W, BRERGREIED T, GERILDIL L R HEMEE . B OREITLICEEIC L2 EHTED 2
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FF. 2013) o L2vL., (] L&A 7L 08 ERFRELEHRL TS, b~
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HMR L AR H Z L2725, Vitali HlX, 77— U EIFBHORY NT—27 ] 12D
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IR 72 RAVEETCOMEEZ 2 CTnD, TETIE, RV TOMIMEBREEIK 3 Ik FL & HE
FrENTEY, TR Z L2 700 & R38N L T4 (Balding, 2019)
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